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Overview

- On Jan. 22, 2021, we revised the outlook on The Mortgage Society of Finland ("Suomen
Hypoteekkiyhdistys") to stable from negative, and affirmed our 'BBB/A-2' long- and short-term
issuer credit ratings.

- The ratings on the covered bonds issued by The Mortgage Society of Finland have no unused
notches of ratings uplift.

- We are therefore revising the outlook on The Mortgage Society of Finland's covered bond
program and related issuances to stable from negative.

- The stable outlook on The Mortgage Society of Finland's covered bonds reflects the stable
outlook on its long-term issuer credit rating.

- At the same time, we have affirmed our 'AAA' ratings on the covered bond program and related
issuances.

MADRID (S&P Global Ratings) Jan. 29, 2021--S&P Global Ratings today revised its outlook on The
Mortgage Society of Finland's ("Suomen Hypoteekkiyhdistys") covered bonds to stable from
negative. At the same time, we have affirmed our 'AAA' ratings on the covered bond program and
related issuances.

Today's rating actions follow the Jan. 22, 2021, revision to stable from negative of the outlook on
The Mortgage Society of Finland (see "Outlooks On Seven Finnish Banks Revised Due To Their
Resilience In The COVID-19-Induced Downturn").

Under our covered bonds criteria, the issuer credit rating on The Mortgage Society of Finland is the
starting point from which we determine any potential notches of uplift to arrive at the ratings on
the covered bonds. Accordingly, the 'AAA' ratings reflect our rating reference level (RRL) of 'a-', the
jurisdiction-supported rating level (JRL) of 'aa-', and the available overcollateralization, which
together with the covered bonds' soft-bullet maturity and The Mortgage Society of Finland's
publicly stated commitment to maintain overcollateralization consistent with the current rating,
allows for four notches of collateral-based uplift above the JRL. The covered bonds make use of
three notches of uplift to achieve a 'AAA' rating. There are no unused notches of ratings uplift in
this program as a one-notch downgrade of The Mortgage Society of Finland would trigger a
downgrade of its covered bonds by application of our counterparty risk criteria, all else being
equal.
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Therefore, following the outlook revision to stable from negative on The Mortgage Society of
Finland's long-term issuer credit rating, we are revising the outlook on its covered bond program
and related issuances to stable from negative.

The ratings on the covered bonds are not constrained by counterparty, sovereign, legal, and
operational risks, in our view.

As vaccine rollouts in several countries continue, S&P Global Ratings believes there remains a
high degree of uncertainty about the evolution of the coronavirus pandemic and its economic
effects. Widespread immunization, which certain countries might achieve by midyear, will help
pave the way for a return to more normal levels of social and economic activity. We use this
assumption about vaccine timing in assessing the economic and credit implications associated
with the pandemic (see our research here: www.spglobal.com/ratings). As the situation evolves,
we will update our assumptions and estimates accordingly.
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